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face of a new.In a surprising move, the Securities and Exchange Commission (SEC) is loosening the reins on social media use in the investment world. SEC Chair Mary Jo White wants to open the doors for people to use social media networks to post statements about potential investments to more than 200 million people, including mom and dad investors. How will this

change work? The SEC will allow people to post almost any type of information about a potential investment to the investment’s website and Twitter. In the case of a potential IPO, the SEC will also require investment firms to monitor and confirm that potential investors are compliant with any SEC rules requiring filings or public disclosure. "No other industry in the United
States can operate efficiently without promoting disclosures and sharing information, even information that can be commercially sensitive," says White. In the past, the SEC has tried to regulate some of these activities, such as initial public offerings, through rules requiring financial disclosures. However, the SEC has failed to regulate these activities to a point where

online disclosures are the equivalent of disclosures that are required by the SEC. As a result, when people do talk about potential investments, that conversation tends to be personal. It is often the case that people are interested in an investment, but only share their thoughts on the investment with people they know and trust. “In a perfect world, investors and issuers
would make a product or service and then we
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